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20.0   OTHER RELEVANT INFORMATION  
 
Palladon has agreed to terms with the Union Pacific Railroad to ship material from Iron Springs, 
Utah to the Port of Long Beach, California, where the material will be off-loaded from the trains 
and loaded onto vessels.  Palladon has secured a five-year sales contract with China Kingdom 
International of Beijing, China, (“CKI”) and Rhoads, NSW in which Palladon agrees to sell CKI 
run-of-mine material at an initial annual rate of 2.0 million metric tonnes.  Pricing is fixed through 
March 31, 2009 and will adjust for future annual periods based on changes in the World 
Benchmark Prices for iron ore. The contract price is quoted FOB at west coast United States port, 
with CKI responsible for all ocean-going freight including the contracting and scheduling of ocean 
vessels. Palladon anticipates that an initial capital investment of US$5.0 million will be required to 
start production and shipping of a run-of-mine concentrate. 
 
In 2006 Palladon installed two one-mile interchange tracks at Iron Springs in order to provide easy 
hand-off of loaded trains and the pick-up of empty ones.  These are currently operational and were 
installed at a cost of US$2.1 million. Palladon has also completed the salvage sale of all existing 
building and structures at the site as part of a reclamation project to remove the dangerous 
structures.  The new concentrator will be built by year three at a site north of the old structures at 
the site.  A transformer and poles have all been installed and power is being connected to the site 
and to secondary sources in anticipation of start-up later this year.   
 
Dawson Metallurgical Laboratories, Inc. (“Dawson”) was contracted to perform laboratory tests 
on several samples collected by Dawson, Palladon personnel and the author between late April 
and July 6, 2005.  The purpose of the testing was to determine what is required to produces a iron 
concentrate between 65% and 67% Fe.  The results of the testing program are presented in Section 
18.0.  Other testing on the mineralized material from the mine was done by Hazen Research.   
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21.0  INTERPRETATION AND CONCLUSIONS 
 
The Iron Mountain property contains of a large historic iron resource and land position that appear 
to represent an exceptional business opportunity for Palladon.  Work performed by the author of 
this report and by Palladon personnel and Palladon contractors, in which the author was involved 
or is aware, reinforces that conclusion.  Detailed examination of Property data by the author, 
including but not limited to drill hole and assay results, drill logs, drill hole location and geologic 
maps and land and survey data, has convinced the author that the data are reliable and accurate as 
per the technology of the time   The data from drilling conducted over the past several decades 
does demonstrate the existence of a number of iron-bearing replacement bodies flanking the Iron 
Mountain laccolith near the southwest end of the Iron Springs district.  The Comstock/Mountain 
Lion and the Rex deposits together reportedly contain 114,097,000 metric tonnes of iron-bearing 
rock averaging 40.8 % Fe (historic resource estimate by Geneva and others as per Wendt, 2005).  
Although the author has not examined in any way the numerous stockpiles of iron-bearing 
material, the stockpiles might possibly represent a significant, as yet not fully understood, 
potential iron resource.   
 
The author further concludes that Palladon continues to move forward with efforts to put the 
Comstock/Mountain Lion iron deposit into production. Palladon has selected Gilbert Development 
as the mining contractor, has secured a transportation contract with Union Pacific Railroad, has 
secured a contract with the Port of Long Beach, California, and has entered into a five-year sales 
agreement with China Kingdom International Minerals & Metals (CKI). Dawson Metallurgical 
Labs has performed definitive laboratory tests on several iron samples and has completed the 
initial test work.  Power has also been secured and a substation has been installed, grounded and 
charged to run the plant. Adequate water for production is in place through purchase of water 
rights in the Asset Purchase Agreement.  
 
The Property’s fee land and water rights may have real estate and other value which is an 
additional asset for Palladon and which could be realized now or in the future.    
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22.0  RECOMMENDATIONS 
 
The author recommends that Palladon continue with its current activities and future plans to 
produce 2.0 million tonnes of run-of-mine material for shipment to China.  The author also 
recommends a proposed budget of US$560,000 for core drilling in the Comstock/Mt. Lion and 
Homestake iron deposits to upgrade the inferred iron resources to reserves.  Additional 
recommendations are as follows: 
 

• A stockpile sampling and evaluation program should be initiated as soon as practical to 
determine the potential economic viability of this material as production moves forward. 

 
• The inferred iron resources should be upgraded by confirmatory drilling in the 

Comstock/Mt. Lion and Homestake deposits. Additional exploration holes should also be 
drilled in the Comstock/Mt Lion deposit to better define certain fault boundaries to better 
define the deposit for mine planning.  A minimum of 10 holes are recommended. 

 
• Additional exploration on the Homestake deposit is recommended to better define the 

deposit. This deposit appears to extend to deeper than the potential economic mining limit 
established for the open pit. Should this drilling confirm significant quantities of iron 
mineralization at depth, then an underground mining study may be warranted (Norwest, 
2008).  

 
• The exploration potential of the entire property should be evaluated at some point in the 

future to determine if the area from the Rex iron deposit to the Comstock/Mt. Lion deposit 
contains additional iron mineralization of potential economic value.  Other iron 
occurrences, shows and deposits in the district should be investigated and drilled where 
appropriate. 
 

The proposed budget of US$560,000 is detailed in the following table: 
 

Table 22.1 
Recommended Iron Mountain Drilling/Exploration Budget 

Item                Expense in US$ 
Geologic Mapping/ Samp.: 1 Geologist @ US$550/ day - 15 Days $5,500
Drill Supervision:  1 Geologist @ US$550/Day - 35 Days $19,250
Core Drilling: Direct Cost $70.00/foot -6,000 Feet $420,000
Assay Costs: 1,100 Drill Samples @ $25/Samp. + Ship $27,500
Airborne Magnetic Survey $82,000
Food, Lodging and Travel Expenses, Vehicle Costs $5,750

       Total $560,000
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24.0  DATE AND SIGNATURE 
 
 
 Dated this 18th day of June, 2008 

 
_______________________________________ 

   
Rick H. Russell, M.Sc.,  
Licensed Geologist 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 



 

R. H. Russell 
8674 South Little Cloud Road 
Sandy, Utah  USA  84093-1777 
Telephone: 801-942-8609 
Fax:           801-453-0180 
E-mail:       rhrussell@att.net 
 

CERTIFICATE OF QUALIFIED PERSON 
 

I, Rick H. Russell, Geologist, do hereby certify that: 
 
1. I am currently retained as an Independent Consulting Geologist 

by: 
Palladon Ventures Ltd. 
Suite 1210 – 777 Hornby Street 
Vancouver, BC 
Canada  V6Z 1S4 
 

2. I graduated with a Bachelor of Science degree in Geology from 
Northern Illinois University, De Kalb, Illinois, in 1966.  In 
addition, I obtained a Masters of Science degree in Geology 
from Northern Illinois University in 1969.     

 
3. I am a Licensed Geologist registered with the State of 

Washington, No. 205, and a member of the Society of 
Economic Geologists, Geological Society of America and the 
Geological Society of Nevada. 

 
4. I have worked as a professional geologist continuously for 40 

years since graduating with a Masters of Science degree from 
university.  I have practiced my profession in the exploration 
for and the development of a variety of precious and base metal 
projects in Canada, the United States, including Alaska, 
Eastern and Central Europe, South America and Mexico.  

 
5. I have read the definition of  “qualified person” set out in 

National Instrument 43-101 (“NI 43-101”) and certify that by 
reason of my education, work experience and affiliation with a 
professional association (as defined in NI 43-101), I fulfill the 
requirements to be a “qualified person” for the purposes of NI 
43-101. 

 
6. I am responsible for the preparation of all sections of the 

Technical Report titled “Technical Report For The Iron Springs 
District - Iron Resources And Geology Of The Iron Mountain 
Area, Iron County, Utah U.S.A., Prepared For Palladon 
Ventures Ltd.” and dated June 18, 2008 (the “Technical 
Report”) relating to the Iron Mountain Area, Utah. 



 

 
7. The date and duration of my most recent visit to the Iron 

Mountain Area property was March 19, 2007 for 5.5 hours. I 
consider the personal inspection current in that there has been 
no significant or material work done on the property since that 
inspection as per NI43-101, Part 6.2, or material change in the 
scientific and technical information for the property since that 
inspection as per 43-101CP, Part 6.1.     

 
8. I am not aware of any material fact or material change with 

respect to the subject matter of the Technical Report that is not 
reflected in the Technical Report, the omission to disclose 
which makes the Technical Report misleading. 

 
9. I am independent of the issuer applying all of the tests in 

Section 1.4 of NI 43-101.  I do not have, nor do I expect to 
receive, directly or indirectly, any interest in the subject 
property of the Technical Report or any other property 
discussed in the Technical Report. 

 
10. I have read National Instrument 43-101 and Form 43-101F1, 

and the Technical Report has been prepared in compliance with 
that instrument and form.  The Technical Report has been 
prepared in conformity with generally accepted Canadian 
mining industry practice. 

 
11. I consent to the filing of the Technical Report with any stock 

exchange and other regulatory authority and any publication by 
them, including electronic publication in the public company 
files on their websites accessible by the public.  

 
Dated this 18th Day of June, 2008 

 
 
           “R. H. Russell” 




